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INDUSTRIAL EQUITY LIMITED

Notice of Annual Meeting

Notice is hereby given that the Seventh
Annual General Meeting of the
members of the Company will be held
at The Function Ceatre, Sebel Town
House, 23 Elizabeth Bay Road,
Elizabeth Bay, on Thursday, the

25th day of November, 1971, at

430 p.m.

Business:

1. To reccive and consider the Balance
Sheet and Profit and Loss Account
of the Company for the year
ended 30th June, 1971, together
with the consolidated accounts of
the Company and its subsidiaries
and the Directors’ and Auditors’
Reports thereon.

2. To elect onc Director,

Mr. D. W. Sutherland retires in
accordance with the Articles of
Association and, being eligible,
offers himseif for re-clection.

3. To appoint Auditors for the cnsuing
year and fix their remuneration,
Messrs. Marquand & Co.,
Chartered Accountants, retire and,
being eligible, offer themselves for
re-appointment.

4. To transact such other business as
may be brought before the mecting
in conformity with the Articles of
Association.

By Order of the Board,

B. B. HOLMES,

Secretary.

Sydoey,
29th October, 1971.

Please note that every sharcholder who
is entitled to attead and vote may
appoint a proxy to attend and vote in
his stead. The proxy holder need not
himself be a shareholder.

Sharcholders are cordially invited to
join Directors for refreshments at the
conclusion of the meeting.

DIRECTORS:
Chairman of Directors,
R. A. BRIERLEY
Managing Director,
R.J. BLACKBURN

D.R. WYLIE,
F.CA., FILCM.,ACLS.

D. W. SUTHERLAND,
AASA,L ACILS.

J. G. M, MOFFATT

BANKERS:
ANZ Banking Group Ltd.

AUDITORS:
Marguand & Co., Sydney

SHARE REGISTRARS:
Marquand & Co., Melbourne

SOLICITORS:
A. B. Jackson, Heyes and Wilson

SECRETARIES:

B. B. Holmes, A.CA.,

151 Macquarie Strect, Sydney
L. G. Davis,

422 Collins Street, Melbourne

REGISTERED OFFICE:
422 Collins Street, Mclbourne

SYDNEY OFFICE:
151 Macquarie Street, Sydney




INDUSTRIAL EQUITY LIMITED

Report of Directors

The Directors have pleasure in sub-
mitting to Sharcholders the Annual
Report and Statement o Accounts for
the year ended 30th June, 1971.

The net profit for the year was
$670,514, representing an earning raie
of 65.7% on the increased capital of
$1,020,000. In the previous year, the
return on capital prior to the 1 for 1
bonus issue was 106% (53% ex
bonus) so that the latest result
maintains the strong upward trend of
earnings in recent years, It is proposed
to pay 2 dividend at the rate of 12+%
(equivalent to 25% on pre-bonus
capital, as against 20% in 1970, 15%
w 1969 and 10% in 1968)."

The rate of growth achicved in the past
year was somewhat less than originally
anticipated by the Board. This is
attributed to the effects of the sharp
reversal in the iously buoyant
economic conditions prevailing in
Australia. In this regard it was
fortunate that we had always adopted
a cautious approach to the share
market “boom” which enabled us to
emerge from its collapse largely
unscathed and, in fact, witha
strengthened financial position. In the
sircumstances the Board considers the
Company's performance to be a very
satisfactory one, particularly when
compared with the adverse experiences
of many other expansionist oriented
investment groups.

There were two successful takeover
bids during the period—for Crooks
National (Holdings) Ltd., 2
Melboumne based retailer and
wine merchant, and Barker Holdings
Ltd., a Queensland hardware chain.

Both companics have been fully

in within our Group structure
and have made a useful contribution to
carnings. Their activities arc more

* fully described in the “Review of

Group Opcrations.”

Substantial sharcholdings have also
been acquired in a number of other
companies, as 2 result of which there
appears in the Balance Sheet for the
first time the item “Shares in
Associated Public Companies at cost
$503,535." This rclates to our
investment in Holdings
Ltd., Tulloch Ltd. and Pine Grove
Memorial Park Ltd.

Our investment in associated
companies reflects in the 1970/71
Accounts only to the extent of
dividends received, but in future years
it is intended to adopt the “equity
accounting” method of presentation.
This provides for the incorporation of
our equitable proportion of the assets
and earnings of related companies in
the Group Accounts and will give
practical expression to the increasing
trend towards joint ventures and
partnership projects.

The current term has opened very
strongly in respect of both carnings
and new opportunities, The Board
confidently anticipates that the pattern
of forceful but firmly controlled growth
which has charactenised our past
expansion will continue in the future
and that the 1972 result will be
another record one for the Company.

To comply with the provisions of the
Victorian Companies Act the Dircctors
statc: -

(a) In their opinion there were no
ab factors which affected
the results of the Company’s
operations for the year under
review, other than those referred
1o in this report.

(b) No circumstances have ansen
which render adherence to the
existing method of valuation of
assets and liabilities misleading or
inappropriate.

(¢) No contingent liabilities have
become enforceable or are likely
to become enforceable within the
suceeeding twelve months which
will matenially affect the
Company in its ability to mezt its
obligations as and when they
fall due.

On behalf of the Board,

R. A. BRIERLEY,
Chairman of Directors.

Sydney, 27th October, 1971,




INDl_JSTRlAL EQUITY LIMITED Group Structure

INDUSTRIAL EQUITY LIMITED

Minerva Centre L1d.
849%

|

Industrial Equity

& Investment Pty. Lid.
100%%

Wetherill Properties
Pty. Lxd

Tivoli Freeholds Lid. P ty ]
57% 1009
1
Tivoli Circuit Aust.
Pty. Ltd. - S
100%
Fil Grose  emorisl Frederic Ash Lid,
47% 100%
Ectne & Coal Go. L1 Barker & Co. Pry. Lid.
57% 100%
1
Grocery Iavesiments Second Century
P Pry. Ltd. Corp. L1d.
100% 100%
1 1
Crooks National Colmax Electric
(Holdings) Ltd. Pty. Ltd.
100% 93%
Crooks National Bricricy-Jones (Aust.)
Stores Pty. Lid. Pry. Ltd.
100% 50%
i
Nathan Blight Short Propertics
Pty. Lid. Pty. Lid.
100% 100%
Woodley Wines Portfolio Services
Pty Ltd. e Pry, Ltd.
1009 100%
| Mulganell Pry. Ltd. Tulloch Ltd.
51% 1796
|
Shipping Newspapers Campbells Holdings
Lad, Ltd.
100% 33%
| l | I l
Shipping Newspapers Abedare Shipping Newspapers Shipping Newspapers
(W.A ) Lid, Jnvestments Ltd. (Vic.) Ltd. (N.S.W.) Lid.
100% 100% 100% 100%




INDUSTRIAL EQUITY LIMITED

Review of Group Companies and Operations

INDUSTRIAL EQUITY LTD.

Holding company for the Group.
Provides central management
administrative services and acis n a
merchant banking capacity for
subsidiary and associate companies.
Portfolio investor in “special
situations”, Shares are listed on
Sydney. Melbourne and New Zeuland
Stock Exchanges.

Employees: 12, Assels: $2,291,000

INDUSTRIAL EQUITY AND
INVESTMENT PTY. LTD.

Share trader and option underwriter.
Assets: $19,000

MINERVA CENTRE LTD.

Holding company for Tivoli Frecholds
Ltd. and Pine Grove Memorial Park
Ltd. Ordinary and Preference shares
listed on Sydney Stock Exchange.

TIVOLI FREEHOLDS LTD.

An “unlisted” public compang n
which Minerva Centre holds 57% of
the capital, Not actively trading
pending a decision as 1o the
company's future role generally and
unal determination of whether it is
Tegally required to wind up.

Assets: $455,000

PINE GROVE

MEMORIAL PARK LTD.

Pinc Grove is also an “unlisted™
public company in which Minerva
Centre now holds 47% of the issued
capital of $420,440. The company
owns an area of 1735 acres near
Parramatta, on which is established a
crematorium and Australia’s first Jawn
cemetery. More than $1 million has
been expended on beautification and
development of the cemetery over the
past decade. The company 1S also an
investor in property 2ad shares, both
cn jts owa account and on behalf of its
Perpetual Care Trust Fund.

Employees: 50, Assets: $1,254,000

SECOND CENTURY
CORPORATION LTD.

Prior to its acquisition by Industrial
Equity in 196Y this company engaged

in financing and mortgage discounting.

Operations arc now confined to the
collection of past accounts.
Employees: 1. Assets: $115,000

COLMAX ELECTRIC PTY. LTD.

A Melbourne-based electrical
contractor and manufacturer which
was acquired in 1969 as part of the
Second Century takeover. The Board
was not successful in restoring the
company to profitability in the year
under review although a much smaller
loss was incurred than in 1970. For
some years the industry in Victoria
has been fiercely competitive beyond
the point of economic survival. More
recently, however, with the incvitable
demise of several weaker units and a
more buoyant level of activity, the
situation has improved and the outlook
for Colmax at balance date was
distinctly more encouraging than for
some time past.

Employees: 175, Asscts: $843,000

THE NEW REDHEAD ESTATE
AND COAL CO.LTD.

This 54% owned subsidiary operates
one of the few remaining privaie
railway lincs in Australia, The line is
situated between Belmont and
Adamstown near Neweastle and is
used principally for the carriage of
some 2 million tons of coal annually to
the BHP steelworks,

The company also has an extensive
investment portfolio and derives
royally income from the mining of
coal and rutile, Its shares arc listed on
Sydney Stock Exchange.

Employees: 15. Assets: $1,179,000

Mr. R. A, Rriericy

SWANS LTD.

An old-established Sydney-based
hardware merchant and property
owner which became a wholly owned
subsidiary of the group in Junc, 1970.
It operates 16 branches in N.S.W. and
Queensland, most of which arc
frechold.

Sweeping changes have been made in
the character and structure of the
company's business in order to
preserve its position as a leader in an
industry which & becoming strongly
competitive as traditional patterns of
trading generally recede. These
changes have only been achieved at the
cost of substantial revenue losses in
cach of the past two years, mainly as
a result of noa-recurring expenditure
and write-offs related to the closure of
uncconomic divisions and
re-organisation.

Notwithstanding such losses, the
exercise is proving well worthwhile
with the creation of a vastly more
effective trading organisation and an
overall improvement in sharcholders’
funds, from $2,899,000 to $3,158,000,
arising from the sale of surplus assets
and takcovers of other companics.
The Board is firmly convinced of the
company’s basic viability and its
capacity in the curreat financial year
to make a full contribution to the
group result in terms of an adequate
yield on funds employed.

Swans (cxcluding Barker and Co.)—
Employces: 254. Assets: $5,481,000




BARKER HOLDINGS LTD.

In September, 1970, Swans Lid.
acquired from Evans Deakin
Industries Ltd. and other sharcholders
a 54% interest in Barker Holdings
Ltd., a Brisbane hardwarc merchant
and insulation contractor, Subse-
quently, Barker Holdings sold its
subsidiary company, Barker and Co.
Pty. Ltd., to Swans for $340,000

thus giving Swans direct ownership of
all the hardware trading operations.
Simultancously Swans accepted an
offer from a Canadian group for its
54%% interest in Barker Holdings Ltd.
which was renamed Pancontinenial
Mining L.td. and which has since
actively engaged in uranium
exploration.

The current market value of
Pancontinental shares is more than
four times in excess of that existing
when Swans acquired control of the
original Barker Holdings Lud. Further-
more Barker and Co. Py, Ltd.,

which had incurred heavy losses prior
to the takeover is now trading
profitably as a subsidiary of Swans
[.1d., so that the overall reconstruction
has clearly been of considerable
benefit to all participants.
Employees: 108, Assets: $1,420,000
(Barker & Co. Pty. Ltd)

Swans Linvited, Castle Hill Branck

BRIERLEY-JONES (AUST.)
PTY. LTD.

A joint venture property investment
company. Owns industrial propertics
at Kogarah, Mortlake and Auburn,
Employees: 2. Asscts: $331,000

SHIPPING NEWSPAPERS LTD.
This group was extensively reorganised
during the year and most of its
printing and publishing activities were
sold on a “going concern” basis. The
Board greatly regretted the necessity (o
curtail many of the company’s long-
established trading functions, but it
was an inevitable decision in view of
their increasingly uncconomic nature
and the heavy capital demands of
modern printing cquipment.

Good progress was made on the
redevelopment of the company’s Head
Office premises at North Sydney,
which cnabled the letting of all the
space previously occupied by the
trading departments. A Jarge overscas
investment group subsequently made
an offer of $2 million for the property
which it was considered prudent to
accept. This sale yielded a considerable
surplus above book value.

Employees: 10. Assets: $3,622,000

WETHERILL PROPERTIES
PTY. LTD.

Owns industrial property at
Silverwater, N.S.W.

Asscts: $184,000

CROOKS NATIONAL STORES
PTY. LTD.

Operates a chain of 64 retail grocery
stores in Melbourne and surrounding
arcas, which are serviced from the
company's modern bulk warchouse at
Moorabbin. Approximately 40 stores
are frechold and the remainder leased,
Employees: 382. Assets: §3,602,000




NATHAN BLIGHT PTY. LTD.
An old-established wholesale
distributor with well-located ware
house premises in South Melbourne,
handling a wide range of guods
including groceries, liquor, toys,
hardware, fancy goods, cutlery,
crockery and other houschold items,
It s considered that there are
significant opportanitics for expansion
of the business through acquisitions of
public companics m related ficlds,
Employces: 66, Asscts: $2,926.000
WOODLEY WINES PTY. LTD.
Founded in 1853 Woodley enjoys a
high reputation for its range of quality
wines and brandies. Its main products
are “Three Roses™ sherry and “Queen
Adelaide™ claret, sales of which have
risen substantially in recent years and
continue to do so. The company is
strongly marketing oricnted with
epresentation in all States and a small
export trade, In South Ausiralia it also
acts as distributor for a number of
leading brands of whisky, spirits and
other supplics for the licensed trade.
The Dircetors belicve that Woodley
has outstanding growth prospects and
arc taking steps to facilitate its rapid
expansion without in any way impairing
the quality of the products,
Employces: 26. Assets: $668,000
CAMPBELLS HOLDINGS LTD.
This company is 2 general merchant
and storekeeper in the Upper Hunter
district and owns large department
stores in Muswellbraok and Scone, A
subsidiary also holds the General
Motors Holden franchise for the
district, Industrial Equity has been a
sharcholder for some vears and during
1970 increased its holding to 3313 %
of the capital.
In the semi rural cconomy in which the
company operates, growth in earnings
is not easily forthcoming at the present
time and the 1971 profit was static at
§77,000 even though well ahead of the
average for the past decade. The
company has a strong asset backing
and our investment of $252,000 is well
supported by assets of $430,000
(based on sharcholders’ funds of
$1,384,000 at last balance date).
Employees: 200. Assets: $2,452,000

A cowl teain on tiee New Rediead railway lime

TULLOCH LTD.

During March, 1971, Industrial Equity
purchased, on the market, a 174%
interest in Tulloch, This followed a
“first come first served™ offer from
another source which also attracted a
farge acceptance.

Tulloch is one of Australia’s major
manufacturers of railway rolling stock
and locomotives, It has had a very
chequered carcer and its fulure as a
viable trading cntity is still heavily
dependent upon obtaining Government
railways contracts on a reasonably
cconomic basis. The company's assets
are sound and are enhanced by its
Jocation on approximately 14 acres of
prime industrial land adjoining
Rhodes railway station.

Employecs: 480. Assets: $3,947.000

PORTFOLIO SERVICES PTY., LTD.
Provides investment management
services for superannuation funds and
institutional investors.

NOTE:

Figures relating to assets and employees
are published in the foregoing review
for the purpose of providing a guide as
to the relative size of each company
within the group structure. “Assets”
refer to gross assets before deduction of
liabilities and in the case of
intercompany investments are shown

on the basis of their ultimate disposition.

Stainless sreel storege tanks recently
insrelted at Woodley Wines.




INDUSTRIAL EQUITY LIMITED AND SUBSIDIARIES

Consolidated Profit and Loss Account
for the Year Ended 30th June, 1971

1970 195‘71
$
1,057,259 Operating surplus for the year _.. . o e o e e s 1,596,181
Including:—
55,840 Income from investments in listed companies .. . o e 233,024
- Income from investments in other companies .. . .o e 11,253
143,359 Profit on sale of non-trading investments ... oo e een 676,247
(11,255)  Profit on sale of fixed and intangible assets . . .o e o 1,157,291
After charging:—
6,039 Audit fees ... e Mo el ey i marh bl 37,424
7,800 Directors’ fees ... S e teend Xy Il N 18,864
18,260 Depreciation and amomsahon e i e Jmamy s 800N, 1 sesem 177,779
17,665 Interest on fixed term Joans _.. .. o e e e e e 201,947
423,432 Less Provision for inCOmE 18X ... o = i s e e mwe s s 147,265
633,827 1,448,916
100,898 Less proportion of profit applicable to outside sharcholders . ... 748,858
Parent company’s share of subsadnary compamcs ptoﬁts camed
2,107 prior t0 ACQUESIHON . o wom mn e 29,544
103,005 778,402
530,822 NET PROFIT FOR THE YEAR . . o o o = 670,514
101,900 Less Provision for dividend—124% ... o~ oo e e 127,500
428922 543,014
179,249 Add Accumulated profits from previous year . ... o e 548,661
Less Variance between cost and market value of shares
84,864 in listed companics ... . i L e 131,336
25,354 Less Proportion applicable to OulSlde sharcho‘dcrs e 29,804
(59,510) 102,252
446,409
$548,661 Accumulated profit as at 30th Jume, 1971 . o - $989,423

e




INDUSTRIAL EQUITY LIMITED AND SUBSIDIARIES

Consolidated Balance Sheet as at 30th June, 1 971

1970 1971
$ $
$1,000,000 AUTHORISED CAPITAL $3,000,000
SHARE CAPITAL AND RESERVES
500,000 Issued Capctal—l 020,000 Ordinary Shares of $1 cach fully pmd s 1,020,000
- Option premium reserve—Note 1 ... - e e e 2 217,164
1,400,700 Share prEmiUm [ESCIVE .. ww <o co o e e 1,005,133
246,641 General reserve ... e v e waa e e e e ot 245,169
1,527,022 Prcmium on consolxdahon ........ ST A S AR R A O 1,893,808
548,661 Accumulated Profit ... .. e e e e e e s 089,423
4,223,024 ) 5,370,697
DEFERRED LIABILITIES—due beyond 12 months.
495,400 Debenture stock—secured—NOE 2 . i v o s e s 1,095,400
43,000 Mortgages and advances—secured .. e e e e e e 233,369
105,618 Unsccured BORES .o e o com e meem e FERA e - -
824,715 Other 2AVADCES .w  —n mim  om mem mm mem e 1,253,804
——e 2,582,573
CURRENT LIABILITIES
1,046,599 Bank overdrafts—secured .. . e AR AR ST 537,009
— Mortgages . o 1,249,900
150,800 Short term loans—secuxed . wtm — vy mo— oo 2,700,000
1,306,589 Trade creditors ... e e e e VNIRRT st et oy e 4,068,774
949,128 Other creditors and accruals A -\ S S S 1,316,858
—_— 9,872,539
) SUNDRY PROVISIONS
430,653 IRCOME BEE e ol wie il e e e e 457,702
101,900 Proposed dmdend e . rALWARL A SN 127,500
235,423 Long scrvice leave and staff bcncﬁts Sl ws  jaegee 206,779
—_ 791,981
MINORITY INTERESTS
2,805,943 In capital and reserves of subsidiaries ... ... .o — e s o 3,440,886

$12,718,792 $22,058,676




1970
$

3,259,259

746,000
1,044,543

1,988,721
14,400
43,321

144,803
2,338,358
1,165,064
1,974,323

$12,718,792

b ——4

FIXED ASSETS

Freehold land and buildings—Note 3 _..
Leaschold premises—Note 4

Railway and coal mining pmpcmes—-;lotc 5

Motor vehicles, plant and fumiture—Note 6

INVESTMENTS

Shares in listed companies at market value—Note 7 ... —..
Shares in associated public companies—Note 8 ...

Investments in other companics—at COSt ...

Mortgage advances . . . .- =

CURRENT ASSETS

Cash at bank, on hand and on deposit ... .
Trade debtors—Note 9 ... - R

Other debtors—Note 10 . ... .-

Stock on hand—Note 11 ... s

.....

5,344,690
37,234
742,000
1,118,760

2,202,707
503,535
26,072
65,678

426,012
2,955,785

3,508,334
5,127,869

7,242,684

2,797,992

12,018,000

$22,058,676

-




INDUSTRIAL EQUITY LIMITED

Financial Statistics at a Glance

Yeuar to 30th June

1965 1966 1967

$000 $000 S000

Issued Capital 360 360 360
\.: Tangible Assets an7 325 325
Total Tangible Assets a70 467 S64
Net Profit after Tax 21 9 34
Dividends 17 - 25
cents cenls cents

Earnings per share 5.8 25 9.7
Dividends per share 7 - 7
Net Tangible Assets per share 113 %) 90

* After one for ame bonus issue.

1968
$000
60
571
2.461
79

6
cents
219
10
159

196Y
S000
382
1,148
31,868
276
57
cents
2.0
I5

301

FPart of the showroom at Nethar 8light Pty. Lid.

1970
$000
S00
4,223
12.719
53
100

cents
1062
20
8as

1971

1.020%
5.371
22 058
671
128
cents

5,87

[2.5°

5270




INDUSTRIAL EQUITY LIMITED

Notes to and forming part of the accounts

. Option Premium Reserve

Optioas 1o subscribe for 200,000 shares in the company at a premium of $1 have been
jssued. These opiions are exercisable in June, 1975 and rank parri passu with ordinary
shares in any cash issuc made during the currency of the opion.

2. Debenture Stock Comprises:—

1970 971
495.400 Repayable 30/6/1974 495 400
Repayable 31/10/1974 318,000

Repayable 31/10/1978 % R, . : $2,000

T $495.400 $1,095,400

el

3. Frechold Land and Buildings comprise:——

967,341 At Valuation > o 3,000,187

2417346 At Cost 2,264,283

3384687 5,354,470

125428  Less Accumulated Depreciation o 49,780

> 9 3 < 144 (90
33,255.259 £3:294.090 Industrial Equity Limited new

headquarters, 7tk floor,
151 Macguarie Streer, Sydrey.

4. Leaseholds comprise:—

A1 Cost e e e : TP S I - 67,168
Less Amonnts written off 7S 29,934
T 17234

5. Railway and Coal Mining Properties comprise:—

750,000 At 1969 Directors” valuation 0 % e - 750,000
4,000 Less Accumulated Depreciation ... . 3,000
$746,000 $742,000

6. Motor Vehicles, Plant and Furniture comprise:—

343,732 At Valuation ... ... ... . . 2 1,000,551
1SI0AS8 ALCH s s o T TIETEETS ), (e 181,008
T1872.186 2,181,553

827,643 Less Accumulated Depreciation . L 1,262,793
$1.044,543 $1,118,260

7. Shares in Listed Companies:—
$2.073,585 Cost s = : e 2,334,043

|




INDUSTRIAL EQUITY LIMITED

Nofes . . .

L

10,

11.

14.

Shares in Associated Public Companies comprise:

Cost Market Vakue

Shares m listed public companics 481,061
Shares in non-isted public companies 22,474
$503.535

Shares in which the Campany has a significant interesl bave
been classified as “Shares in associated companxs”, This
constitates  change in the basis of accounting principles.

Trade Debtors comprise:—
197¢
s

2517658 Trade Debtors
179,00  Less provision for dorbtful debts

$2,338,353

Other Debtors comprise:—
2522985 Securcd—oe heyorxd 12 months
Unsecured—due beyond 12 months
S0,000  Secured
1,053,564 Unsecurad
1,385.859
332,295 Less income Lo mature

1053564

Stock on Hand comprises:—

At lower of replacement or el vealisable valve
At lower of cost or net realisable value )
1,974,323 At Jower of cose, net rcalisable value and replacement price

Less provision for stock fluctuation and contingencies

PR
al

S1.974.

-
-

A contingent liability exists in respect of unresolved claims
for annual and leng service leave not provided for in the
accounts of a subsidiary and amounting to 331,000,

A suhsidiary, engrged in wnemaking, has adopted the
spocinl basis provided in the Income Tax Assesmenl Actin
valuing its trading steck for income tax purposes, The
auditors have reported that they concur with Uhis practice but
in their opinion the Company saould have set asile oul of
profits a provison for deferred income tax amounting Lo
appeoximately $109,000, of which $35,0X10 relates to the
period ended 301h June, 1971

Depreciation has not been provided in respect of frechold
buildiogs and the suditors of certain subsiliaries have
qualified their andit reports in respect thereto,

$373,253

1971
5

3. 149,585
193,800

r—

200,000
108,517
2,180,000
1,319.817
3,808,534
300,400

$3.508,334

$5.127.869

A selection uf the fine products of
Wenadley Wines Py, Lid




INDUSTRIAL EQUITY LIMITED

Notes . . .

15. A subsidiary signed contracts for sale of frecholds during
l91o.‘l'bemlmspmﬁxshavcbemnkmwaooonntin

1971 in lizu of 1970 as the consideration was received during

that year,

16. The names and places of incorporation of subsidiaries to
which the consclidated accounts relate arei—

Incorporated in Victoria

m mﬁm;pmﬂd Pty LlPdw. o
Colmax Electnc Pty. Lid.
Crooks Natiosal (Holdings) Ltd.
Crooks Natiooal Stores Pry. Ltd.
Self Service Pry. Lud.
Equity and Investment Pty. L1d,
MacPherson's Grocesy Pry. Lxd.
Maya Licensed Grocery Pty. Lid.
Nathan Blight Pty. Lid,
Nathan's Merchandise (Victoria) Pty. Ltd.
Nathan Trading Co, Pty. Ltd,
National Foods Pry. Lid,
Natianal Self Service Pty. 11d,

Reid and Nippard Pry. Ltd.
Relzance Grocery Ply. Ltd,
Second Ceatory Corporation Ltd.
Shipping Newspapers (Vic.) Ltd.
Tivoli Freebolds Lid.

Tivoli Circuit Aust, Pty. Lid.
Werribee Self Service Pty. Lid.

Incorporated in NS.W.
Frederic Ash Lid,
Investments Pty, Lid.

Mulganell Pty. L1d.

Portfolio Services Pty. Lid,

Potts Point Development Ltd.

Seadog Productions hﬂdl:w'

Shipping Newspapers

Shipping Newspapers (N.S.W.) Lid.

The Commonwealth Jeweller and Watchmaker Pty. Ltd.
The New Redhead Estate and Coal Co. Ltd.

Wetherill Propertics Pry. Ltd.

in Queensiand

17.

18.

19.

20.

21.

22.

Contingent liabilitics exist in respect of clnims in the
accounts of certain subsidinries and amount to §15,751.

Liability for futore rentals of plant, i
j under lcase agreemenls

and motor
vchiclkes into by subsidiarics
total $209,761.

Because of a defalcation a1 a branch of a subsidiary, that
mmyunnb!ctofmanopimmon_lhnmalpm
which should be made for doubtful debis in this branch. A
defalcation of $9,800 is known and this sum has been
wnitten off in the accounts.

TheMmofamlni&m.Swmsliniwd.hvempoﬂcd
“lnourophionwuino(mccompuy‘smtin;md I
other records have not been properly kept in sccordance with
the Act in that records and or controls relating to purchases,
sales, stock movements and cash receipls were not
adequately maintained dusing the year.

We further report that we have been unable to verify the
value &t which stocks on hand have been shown in the
mqgny’sbalmsbpetmyurendawammﬂ:w
satisfy ourselves that individual stock items have been valued
at replacement price in that our tests disclased incorrect
pridnginaocksbeculoanunmepuhlclcvd.lnsomu
we have been upable to verify the value of stock at the ead
ofmepeﬁodmd(!@ep.uﬁuna»d:tonwemmablctonhx
the stock 2t the bcgmmgon::aiod.we are unable to
form an opinion on the truth faimess of the stated loss
for the year amounting to $474,271.
Furthermore, We are unable to verify a provision of
SS.OWazﬁnslthzlmaiortheyartorcm&tmmhed
affer the end of the year relating to transactions that took
place during the year.
?wmeloregobgmuomnhzvemob(aindﬂlme
mfotmuiogandexphnuiommnnmminmdforg:
abomwntnanedmemummbkmfomn'&?mu
to whether the accompanying balance sheet and profit and
losgc_coumarepropuh&.wnupinamowdmwitbm
mgmmuof&eCompmﬁaMl%luamM:odsoﬁ
topmatruemdfaitviewohhemotthe&o:guy's
affairs as at 30th June, 1971 and for the year by

The auditors of a subsidiary, Frederic Ash Limited, have
reported “In our opigion certain of the company's accounting
aqdomwnqowdshavcnotbeenpmpcﬂykeptm.mdm
with the Act in that records and or coatrols relsting to
purchases, sales, stock movements and cash reccipls were
not adequately maintained during the year.”

Bave stated that they are unablc to form an opinion ¢a this
matter and for this and the other reasoes set out in their
report &s mentioned in note 20 above they are unable to
form an opinion on the truth and faimess of the accounts.




